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Daily Market Outlook

Rates Pressure Keep FX on the
Defensive

e USDregained ground, but the move still looks more rates- and risk- Christopher Wong
led than a clean US story. GBP and CAD softened on weaker FX Strategist
domesticdata, while JPY, AUD and NZD also came under pressure.

e Asian FX was back on the defensive, with KRW the key
underperformer. Higher global yields weighed on tech-heavy
equities, KOSPI fellmore than 3%, and foreign equity outflows added
to the KRW pressure.

e JPY intervention risk is rising again as USDJPY nears 159-160.

Official warnings may make markets more cautious about chasing
the pair higher, but a sustained reversal likely still needs softer UST
yields and a weaker broad USD.

e Near term, anyrelief for FXprobably requires yields and oil to stop
rising. This week’s data focus is on FOMC minutes, US flash PMis
and jobless claims.

Currencies traded with a defensive bias as the pressure from higher
yields has yet to fully abate. USTs saw another selloff at the long end,
with the 10Y yield briefly pushing to around 4.66% and the 30Y vyield
testing the 5.20% area. The move may seem less disorderly than last
week’s sell-off at this point, but long end remains the pressure point.
Elevated oil prices (brent back above $110/bbl), sticky inflation
concerns and reduced conviction around Fed easing continue to keep
markets defensive.

The USD was firmer against most peers, helped by higher yields and a
still-cautious risk tone, though the move was not an across-the-board
squeeze. GBP softened after weaker UK labour-market data, CAD
slipped after a softer-than-expected CPI print, JPY weakened to near
159 levels again while higher-beta majors including AUD and NZD
bigger losses overnight.

Asian FX. Back on the defensive. Asian FX traded softer as the pressure
from higher UST yields and still-elevated oil prices continued to bite.
The move was most visible in the higher-beta AXJs, with KRW among
the underperformers. USDKRW pushed higher, alongside the sell-offin
KOSPI (>3% lower) while net foreign outflows from domestic equities
rose to $3.7bn. That keeps the rates-equity-FX feedback loop in focus,
where higher global yields weigh on tech/Al-heavy equity markets,
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equity outflows add pressure on KRW, and KRW weakness in turn
reinforces the broader caution around high-beta Asia FX.

Elsewhere, TWD also softened alongside weaker tech sentiment, while
INR and IDR remained under pressure given the oil-import bill and
global yield backdrop. RMB continued to look comparatively steadier
vsother AXJs, butis notimmune to the recent USD strength as USDCNH
traded back up to 6.8160 levels. Near term, Asia FX may continue to
trade on a softerfooting. Some stability can come if oil and UST yields
stop rising, but a more durable recovery probably needs clearer relief
in long-endyields, some form of de-escalation in US-Irantensions and
some easing in foreign-equity outflow pressure.

JPY. Nearing intervention zone. USDJPY pushed back toward 159, with
the move still looking more like a USD/rates story. That said, the
intervention risks maybe rising again. Finance Minister Katayama said
Japan is ready to act against excessive FX moves but also noted the
need to be mindful of any impact on US bond markets. That makes the
message a little more nuanced. Near term, excessive volatility is key
while 160/161 remains the line to watch. Intervention risk should make
markets more cautious about chasing USDJPY higher, but unless UST
yields and the broad USD soften, official action may only temporarily
slow the move rather than reverse it.

USDJPY last seen at 159.10 levels. Bullish momentum on daily chart
intact while RSl rose. Upside risks intact, technically. Resistance at 160,
160.70 (previous high). Support at 157.50 (100 DMA, 38.2% fibo),
156.40 (50% fibo retracement of 2026 low to high).
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DXY. Supported. USD regained some footing as higher UST yieldsand a
softer risk tone brought back demand for the greenback. The latest
move still looks rates-led, with long-end yields staying elevated. This
move is less driven by a strong US fundamental story but more due to
rates/risk-off story. So in the interim, USD may stay bid but the move
may not extend if yields turn lower. There is no tier-1 data today, focus
this week on FOMC minutes, US flash PMls, initial jobless claims (21
May). The minutes may provide some colour on officials’ concern over
inflation persistence while the PMIs will test whether US activity
momentum is holding up or starting to soften under tighter financial
conditions. A softer PMI print or less hawkish read from the minutes
would be needed to take some heat out of the recent move.

DXY was last at 99.30 levels. Daily momentum is bullish while RSl is near
overbought conditions. Resistance here at 99.40 (23.6% fibo),
100.50/60 levels (2026 high). Support at 98.30/50 levels (21, 100, 200
DMAs), 98.10 (50% fibo retracement of 2026 low to high) and 97.50/60
levels (double bottom, 61.8% fibo retracement of 2026 low to high).

USDSGD. Sell rallies. USDSGD inched higher overnight, tracking the
rebound in USDand USTyields while softer RMB, JPY also saw spillover
effects. Pair was last at 1.2820 levels. Daily momentum is bullish but
rise in RSI moderated near overbought conditions. 2-way trades still
likely though bias remains to sell rallies. Resistance at 1.2840/50 levels
(23.6% fibo, 200DMA). Area of support at 1.2720/60 levels (21, 100
DMAs, 61.8% fibo retracement of 2026 low to high) before 1.2650/70
levels (76.4% fibo).

Technical Levels Table

-W USDJPY | GBPUSD | USDCHF | AUDUSD USDCAD XAUUSD | USDSGD Ww
Resistance 2 1.1690 1569.58  1.3462 0.7945  0.7218 0.5905 1.3790 4637 1.2870  61.83 96.82
Spot 1.1607 159.09 1.3396  0.7891 0.7107 0.5835  1.3746 4482 1.2819  61.75 96.54

Support 2 1.1550 158.42 1.3346 0.7813  0.7024 0.5783 1.3714 4388 1.2756  61.58 96.14

Bollinger Band

Bollinger Lower 1.1602 155.83 1.3347 0.7760  0.7091 0.5809  1.3577 4464 1.266  60.02 93.30

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may notbe published, circulated, reproduced ordistributedin whole or in part to ony other
person without our priorwritten consent. Thisreport should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stockmarke t, bond market and economic frencs of
the markets providedis not necessarily indicative of the future or likely performance of the secuities/instruments. Whilst the information contained herein has been
compiled fromsources believed to be relicble and we have taken al reasonable care to ensure thatthe information contained in this report is not untrue or misleading
af the fime of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without fist
independently verifying its contents. The securities/instruments mentionedin this report may not be suitdble for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notfice. We have not given any consideration fo and we have not made any investigation of the investment
objectives, financial situation or particular needs of therecipient or any class of persons, and accordingy, no warranty whatsoever is given and noliability whatsoever
is accepted for any loss arising whether directly or indirectly as aresult of the recipient or any class of persons actingon such information or opinion or estimate. This
report may cover a wide range of topics andis not infended to be a comprehensive study or to provide any recommendation or advice on personal invesing or
financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice conceming individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned hereinis suitable foryou. Oversea-Chinese Banking Comporation Limited (*OCBC Bank™), Bank of Singapore Limited (*BOS"), OCBC
Securities Private Limited (*OSPL”) and ther respective related companies, theirrespective directors and/or employees (collectively "Related Persons”) may or might
have in the future, interestsin the investment products or the issuers mentioned herein. Such interests include effecting tr ansactionsin suchinvestment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Reloted
Persons may ako be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in thisreport of which OCBC Bank and its analyst(s) are notaware due to OCBC Bank’s
Chinese Wall arangement. This report isintendedforyour sole use and information. By accepting thisreport, you agree that you shall no tshare, commmunicate, distribute,
deliver a copy of or otherwise disclosein any way allor any part of thisreport oranyinformation contained herein (suchreport, part thereof and information, “Relevont
Materials”) to any person or entity (including, without limitation, any overseas office, affiiate, parent entity, subsidiary entity orrelafed entity) (any such person orentfiy,
a “RelevantEntity”) in breach of anylaw, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materiak fo any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Finoncid
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID 1I"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible forthe compliance by you orany Relevant Entity with anylaw, rule, regulation, guidance orsimilar (including, without limitation, MiFID |, os
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statementsregarding future events or future performance of countiies, assets, markefs
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/orreport to anyone. Opinions, conclusions and other information in this

document that do not relate to the officid business of OCBC Bank, BOS, OSPL and therr respective connected and associated corporations shal be undersfood os
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank”) (Co Reg.No.: 193200032W). BOS and OCBC Bankshal not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of orreliance on anyinformation contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to y ou.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informationd purmposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non -monetary benefits received or paid will be fuly
disclosed in accordance with applicable regulations, promptly and transparently, and wil not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www .bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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